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TEE EGYPTIAR SITUATIOR

I. JIuternal Situation

A. Egyptian internal situation continues confused.

”Q 1.7 Nagib - Nasr apparently still inconflict behind scenes.
™ .
25X1 3§i§§ ' 2. QRestoration all Kagidb's former offices on 8 March
1
Qg)g r represented viotory over Nasr-dominated RCC.
'5 3. Magib's future role and authority undefined. : 25X1
4.

5. Continued maneuvering within RCC expected, but members,

except Ehalid Nuhi al-pim, apparently loyal to Nasr.
B. Popular demand for return to parliamentary goverament poses

problems for military regime.

1. Difficult to control elections in June for comstitutent
assenbly without effective political organization.

2. BRCC pleas to retain authority after election of con-
s#titutent assembly.

3. Yaces problem of how to control opposition with
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4. Extreaist Xoslem Brotherhood and opposition politi-
cisnz already takiag sdvantage  announcement
forthcoming elections.

8. Any uvnrestricted political activity will bring direct
challenge to RCC’s position aand authority.

C. Deteriorating security situation inm Suez Canal zone
reflected in increased attacks om British military personmel
in zone, presenting regime with another difficult situatios
at thie critical time.

1. Britain in formal protest attackse has stated no
25X6

aegotiation on withdrawal of its troops pbsa:lbh antil

order restored. This can de complied with by regime.
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4. Confused power position inside lxypting government
itself complicates any Buex negotintions.

pespite problems there is genuine Egyptian desire for esrly

settlement. %¥ould represent important political victory.

Prospects good 1f:

1. Immediately negotiated. Before campaign for June
elections begin with intesperate utterances.

3. Complete evacuation publicized and sold to people.

3. Hagib and Basr will work together. This is possibly

the crucial point.

Regime-controlled Kational Liberation Rally and commercial

elements will probably support settlement.

Nationmalist Wafd, Noslem Brotherhood and Communists way

oppose settlement. However ¥afd and Brotherhood may find

it difficult nbt to accept a settlement which is publicized

as “complete evacuation.”
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